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Auditor's Report on the audit of the consolidated annual financial results of NEL 
HOLDINGS SOUTH LIMITED ("the group") with the last quarter financial results 
being balancing figures Pursuant to the Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Rcgulations, 2015 as amended 

INDEPENDENT AUDITOR'S AUDIT REPORT 

TO THE BOARD OF 

DIRECTORS OF NEL HOLDINGS SOUTH LIMITED 

(FORMERLY KNOWN AS NEL HOLDINGS LIMITED) 

Report on the audit of the Consolidated Financial Results 

1. We have audited the accompanying Statement of Consolidated Annual 
Financial Results of NEL HOLDINGS SOUTH LIMITED ("the Parent") and its 
subsidiaries (the Parent and its subsidiaries together referred to as "the 
Group") for the quarter and year ended March 31, 2022 ("the Statement"), 
being submitted by the Parent pursuant to the requirement of Regulation 33 
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended, read with SEBJ Circular No CIR/CFD/CMD 1/44/2019 
DATED March 29, 2019. The consolidated figures for the corresponding 
quarter ended March 31, 2021, as reported in these financial results have 
been approved by the Parent's Board of Directors and have been audited by 
us. 

2. This Statement, which is the responsibility of the Parent's Management and 
approved by the Parent's Board of Directors, has been compiled from the 
related consolidated financial statements which has been prepared in 
accordance with the Indian Accounting Standards prescribed under Section 
133 of the Companies Act, 2013, read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended ("Ind AS"), and other 
accounting principles generally accepted in India. Our responsibility is to 
express an opinion on the Statement based on our audit of such consolidated 
financial statements. 

KOLKATA. DELHI. MUMBAI. CHENNAI. HYDERABAD 
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3. We conducted our audit in accordance with the Standards on Auditing 
specified under Section 143(10) of the Companies Act 2013. Those Standards 
require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the Statement is free 
from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and the disclosures in the Statement. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the Statement, whether due to fraud or error. In 
making those risk assessments, the auditor considers internal control 
relevant to the Parent's preparation and fair presentation of the Statement in 
order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the Parent's internal 
financial control with refcrence to the Statement. An audit also includes 
evaluating the appropriateness of the accounting policies used and the 
reasonableness of the accounting estimates made by the Management, as 
well as evaluating the overall presentation of the Statement. 

We also performed procedures in accordance with the circular issued by the 
SEBI under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended, to the extent applicable. 

We believe that the audit evidence obtained by us and other auditors in terms 
of their reports referred to in paragraph 6 below, is sufficient and appropriate 
to provide a basis for our audit opinion. 

4. In our opinion and to the best of our information and according to the 
explanations given to us, and based on the consideration of the reports of 
the other auditors on separate financial statements of the Group, 
subsidiaries referred to in paragraph 6 below, the Statement: 

a) includes the results of the following entities as subsidiaries of the Parent: 

I. NHDPL South Private Limited (Formerly known as NHDPL 
Properties Private Limited); 

11. NUDPL Ventures Private Limited (Formerly known as NUDPL 
Enterprises Private Limited); 

111. LOB Property Management Private Limited. 
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b) is presented in accordance with the requirements of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended; and 

c) based on our audit conducted and procedures performed as stated in 
paragraph 3 above and based on the audited report of other auditor 
referred to in paragraph 6 below and the significance of matters stated in 
paragraph 5 above and its consequential impact on the audited 
consolidated financial results for the quarter and year ended March 
31,2022, in our opinion, the statement read with notes thereon does not 
gives a true and fair view in conformity with the recognition and 
measurement principles laid down in the aforesaid Indian Accounting 
Standards and other accounting prineiples generally accepted in India of 
the consolidated total comprehensive income (comprising of net 
[profit/loss] and other comprehensive income/ loss) and other financial 
information of the Group for the year ended 31 sl March, 2022. 

5. Attention is drawn of the following matters disclosed in the Notes of the 
statement which are subject matter of adverse conclusion given in paragraph 
6 below: 

i) The Group has incurred losses over the years resulting in negative net 
worth, negative working capital and negative cash flows. The default in 
payment of dues to banks and financial institution and creditors etc. 
are the identified events that, individually or collectively, may cast 
significant doubt on the Group's ability to continue as a going concern. 

During the year Group has transfer four projects through Memorandum 
of Understanding or Business Transfer Agreement and repaid some 
portion of the bank loan. 

Although these transactions have reduced the liability of the Group to 
bank and financial institution, the ability of the Group to continue as a 
going concern continues to remain uncertain in view of the above. 

As the Group has not recognized this fact and has prepared the 
consolidated financial statements on going concern assumption basis 
without carrying out any adjustments, in our opinion, the consolidated 
financial statements may not give a true and fair view. 

ii) On default in repayment of the principal amount of Rs.50,000 Lakhs 
and interest of Rs. 3,283 Lakhs for credit facilities availed by two 
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subsidiaries, the YES Bank Ltd. has invoked the guarantees furnished 
by the Holding Company on behalf of its subsidiaries and has 
demanded payment of the outstanding dues. As informed to us by the 
management, no additional demand/notice has been received by the 
Group during the year. 

iii) The Group has accounted Principal of Rs. 61,696 Lakhs, Accrued 
Interest of Rs. 21,204 Lakhs and Disputed Liability of Rs. 40,641 in its 
books of account as total outstanding to banks and financial 
institution as on 31 st March,2022. All the banks and financial 
institutions have declared the outstanding loan accounts of the 
company as Non-Performing Accounts (NPA) in the earlier years. 
Pending confirmations and correspondence the outstanding balance 
and status of demand raised by the respective banks and financial 
institutions has not been verified by us. Further, penal interest on 
default on payment to banks and financial institution has neither been 
ascertained nor provided for in the books of account of the Group. 
(Refer to note 10 of the Statement) 

In relation to a loan taken from Yes Bank for the Commissariat Road 
(Soho) Project, the Bank has principally agreed for settlement of the 
loan for Rs. 3,000 Lakhs. The Group has not provided any further 
interest on this loan since the previous year. Further, the Group had 
earlier been written back accrued intcrest amounting to Rs. 1,443 
Lakhs as income in the quarter ended September 30, 2021, has now 
been reversed in the quarter ended March 31, 2022 and classified as 
Disputed Liability without any confirmation from the Bank in this 
regard. (Refer to note 14(ii) of the Statement). 

The Group has not provided interest for the loan outstanding from Yes 
Bank against the Plaza Project. Further, the Company has classified 
the interest outstanding as on March 31, 2022 amounting to Rs. 3,728 
Lakhs, to the extent allocated to the project, as a disputed liability 
without any confirmation from the Bank in this regard. The basis and 
documentation for such non provision of interest and classification as 
a disputed liability was not made available for our verification. (Refer 
to note 14(iv) of the Statement). 

iv) During the previous year, the Group has sold/disposed two projects 
viz, Knightsbridge and Virgin Island and Napa Valley. The remaining 
balance of the term loan related to these projects amounting to Rs 
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23,822 Lakhs in respect of the borrowing from HDFC Limited had 
earlier been written back as income in the quarter ended June 30, 
2021, has now been reversed in the quarter ended March 31, 2022 and 
classified as Disputed Liability. (Refer note to 14(i) of the statement). 

v) The Group has exited 'Nitesh Melbourne Park', during the year on an 
ongoing basis through Memorandum of Understanding. As explained 
to us, the sale consideration of the project has been fixed by the Group 
on the basis of market realizable value. However, no document could 
be provided to us in this respect. Further, the Company is still under 
the process for exeeution of eertain documents for disposal of the 
project. 

During the financial year, charge created for the project 'Nitesh 
Melbourne Park' was released by YES Bank Limited on a condition that 
the same shall not be construed as settlement of any kind. 
Consequently, the Group has accounted for Rs. 6500 Lakhs and Rs. 
5,147 Lakhs respectively, being the estimated carrying value of 
borrowings and interest accrued thereon in the books of account of the 
Group has been treated as disputed liability in the eonsolidated 
financial statements. (Refer to note 9 & 14 (i) of the Statement) 

Further, the Group has filed defense appeal before Debt Recovery 
Tribunal on 23.08.2021 against which the final order has not yet 
received by the Group. 

vi) The Company has transferred the project "Nitesh Cape Cod", on an 
ongoing basis during the previous quarter through an unregistered 
Business Transfer Agreement. In this respeet, the Company had 
borrowed Rs. 18,500 Lakhs from YES Bank for various projects 
including Nitesh Cape Cod. As per the terms of the unregistered 
Business Transfer Agreement with the third party, an amount of Rs. 
8,500 Lakhs (lender liability) was payable to YES Bank within a 
specified date for release of charge on Nitesh Cape Cod. However, the 
third party has failed to make such payment within the stipulated date 
and the 'No Objection Certifieate' (NOC) earlier issued by the Bank for 
release of charge against such transfer has expired. (Refer note 8 of the 
statement) 

Further, it is noted that such third party has challenged the RERA order 
approving such transfer and has appealed to the appellate tribunal for 
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modification of certain clauses in the above-mentioned order. No 
documentation pertaining to such appeal has been made available for 
our verification. 

vi) The outstanding balance of advances collected from customers in 
earlier years pertaining to closed / suspended residential projects, 
amounts to Rs. 421 Lakhs as on the reporting date. Such receipts are 
in the nature of deemed deposits under Rule 2(c) (xii) (b) of the 
Companies Acceptance of Deposit (Rules) 2014 and is within the 
purview of the provisions of sections 73 to 76 of the Companies Act, 
2013. 

vii) The Company has not tested impairment of its projects' CWIP and 
Inventories amounting to Rs 8,835 Lakhs and Rs 24,300 Lakhs (Net of 
"Payable to land owner for land under Joint Development Agreement, 
JDA") respectively for ascertaining the realizable value as on 31 st 

March, 2022. To the extent of any possible diminution of value not 
accounted for, the consolidated financial statements may not give a 
true and fair view as per the requirement of Ind AS 2. 

viii) Year-end balance confirmation in respect of trade receivables, trade 
payables, vendor advances, advance from customers and a few other 
advances have not been provided for our verification and record. In 
absence of adequate audit evidence, we are unable to ascertain as to 
whether any provision is required with respect to the carrying amounts 
of these balances as at reporting date. Further, Trade Receivable 
amounting to Rs. 1,953 Lakhs receivable from customer as on 3]st 
March, 2022 has not been considered for impairment loss based on 
expected credit loss method as per requirement of Ind AS 109. 

ix) As per the records of the Group and information and explanations 
provided to us, the Company has been irregular in depositing the 
undisputed statutory dues including provident fund, employees' state 
insurance, income-tax, sales-tax, service tax, duty of custom, duty of 
excise, value added tax, Goods and Services tax, cess. The GST 
department has suo moto cancelled the GST registration of the 
Company on October 31, 2020. The Company also has a receivable 
balance of Rs.l,753 Lakhs and payable balance of Rs. 9,439 Lakhs 
(excluding interest) from various government authorities. Due to such 
statutory non compliances, we arc unable to comment on the actual 
reeoverability and payment dues against such balances. 
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xi) As stated in the consolidated financial statements, the Group has neither 
ascertained nor accounted for Deferred Tax Assets / Liabilities during the year 
in two of the subsidiaries. Further, the Group has written off the Deferred 

Tax Liability (Net of Assets) amounting to Rs.328 Lakhs in these two of its 
subsidiaries during the year for uncertainty of the taxable profit against 
which the deferred tax assets can be adjusted/utilized in near future. 

xii) As reported by other auditor of a subsidiary company Lob Property 
Management Private Limited: 

a. The Company has been irregular m depositing undisputed dues 
with respect to TD8, E8I, PF, PT, Service Tax and G8T and 
outstanding of such statutory liabilities as at 31st March 2022 as 

given below: 

--'--=::-------'~ --~-~------

Naturc of Dues Amount (Figur"s in Rs.) 
Tax Deducted at Sour.c~:e:_~ ___ ---+ __ ~ ____ ~ ___ ----'1-'-',8::-::2:.;,:,8::.:7-'=2'-1 
Scrvic~ 1:a"-_---;---=__ ~ " }Q,95,4§L 
Goods and Service Tax 38,16,590 
Provident Fund 
Professional Tax 

-

3,69,724 
5,400 

b. The Company has not accrued for penalty/late / Interest on 
defaults ul s 201 of Income Tax Act, 1016 for TD8 liabilities (details 
in table above). As per details available on the website maintained 
by the Income Tax Department, this amount is approximately 
Rs.l,226 thousands till the financial year end 31 st March 2022. 
Summary of table give below: 

Amount (Figures in Rs.) 
---c----~-'-~'-.~-~---~-~---~---- -~ 

Financial Short Short Interest on Interest Late I ntcrest Total 
Year Payment Deduction Payments on filing fec 

dcluuit uls deduction uls 234E 
uls 
220(2) 

Defaults 

20 I uls 20 I 
I---::-;c::-:--=-=--~'~-~~~--~ ,-,--·-~,~-I---='_'__:c_-____I---=--''-= ',---- "-,~,,-,-+------------.j 

c-=2:.=0=-2 :...I,=22:,_+_, ___ ,_, ___ --+-4'-'-,2=-4'-'1 __ -i,_, ___ 1--=3'--'1-'-'-,8,~O,.0"__ __ +--__ c-=3""62.::,O'-'-4"I, ~~ 
f--C2;c;0-;:-20:o--':::-:2 l':---t---+-----~,-- 13,857 __ ---I---"8ccO ,'-'-7-"70"----j, __ ,~,~_,,~~+-"-9-'-'4 ,,,,,62,,,7_-j 

-;~H~c;-~-+-----I----'- ,~?,+:-,:--7i7 :::--+---+., ~11~'c'.,~'c-89c-,~+'c6cc,5:-::2'8:"··' ,. '~'j%J~ 
6,306 83,528 1,37,280 3,830 5,40,626 31,399 8,02,969 Prior 

Years .",',.,:',::.: , + "'~",~----,---,-- ~"" .. ' ............... ,............. I························"··,,·I,~~,,-,,~,, 

_T",0",t",3",1 _..L6,,-,,",3.::06~_~ __ ,,83 ,~~=-28:~"_Ll'--','C.8.c4,'-"8-"-O=-2,,, ,3,8,3() ._. ,.L"9"., 1"'O~,O~8~0....L~3-'-'7 ".~9",2 7" ! 2,26,4 7l.. 



RAY&RAY 
CHARTERED ACCOUNTANTS 

c. The Company has accrued a provision of Rs. 13,399 thousands 
towards doubtful trade receivables, on the basis of its estimates. As 
per para 5 of INDAS 109, such provision for the doubtful trade 
receivables balances is required to provided for under the Expected 
Credit Loss (ECL) Method. In the absence of estimates under ECL 
method, we are unable to comment on the adequacy or otherwise, 
of such provision in the books of account towards Trade 
Receivables. 

d. Trade Receivables includes amount pertaining to amounts paid on 
behalf customers towards general expenses such as electricity 
charges. In t.he absence of adequate information, we are unable to 
quantity and comment on the recoverability of this balance. 

e. We have not received confirmation of balances with respect to Trade 
Payables, advance from customers or other balances received from 
Customers towards sinking fund, most of which has been 
outstanding from prior years. In the absence of adequate audit 
evidence, we are unable to determine the adequacy or inadequacy 
of such liabilities. 

f. The advance received from customers which includes Rs. 32,777 
thousands which pertains to maintenance charges collected in 
advance for first year of maintenance as a part of the maintenance 
agreement. These amounts are to be recognized as revenue on the 
completion of such year period as per the maintenance agreements. 
Based on the information reviewed by us, all the projects for which 
such advances have been received have been completed and hence 
the entire amount of Rs.33, 107 thousands may be required to be 
recognized as income in the previous years. In the absence of 
supporting evidence, we are unable to comment on the amount that 
needs to be recognized as income and therefore the balance that 
needs to be carried as liability. 

g. Company has amounts received from customers for approved 
capital expenditures for projects under maintenance and accounted 
as sinking fund balance of Rs.47,649 thousands. Over the years, 
the company has been utilizing this balance towards miscellaneous 
expenses pertaining to such projects, without adequate approvals 
and authorizations from customers. The Company does not have 
details of how much of this sinking fund balance is payable to 
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customers or to be maintained towards future capital expenses. 
Hence the adequacy of this liability cannot be ascertained. 

6. We did not audit the financial statements and financial information of LOB 
Property Management Private Limited, a subsidiaries included in the 
consolidated financial results, whose financial statements and financial 
information reflect total assets ofRs. 610 Lakhs as at 31st March, 2022, total 
revenues of Rs. 205 Lakhs, total net loss after tax of Rs. 179 Lakhs, total 
comprehensive loss of Rs.177 Lakhs and cash flows (net) of Rs. (3,561 Lakhs) 
for the year ended on that date, as considered in the consolidated financial 
results. That financial statements and financial information have been 
audited by othcr auditors whose reports have been furnished to us by the 
Management and our opinion on the consolidated financial results, in so far 
as it relates to the amounts and disclosures included in respect of these 
subsidiaries is based solely on the reports of the other auditor and the 
procedures performed by us as stated in paragraph 3 above. 

Our opinion on the Statement is not modified in respect of the above matters. 

7. Attention is drawn of the following matters disclosed in the Notes of the 
statement as Emphasis Matters: 

a. During the previous quarter, the Holding Company has divested its 
share holding in two subsidiaries NIRPL Ventures Private Limited (formerly 
known as Nitesh Indiranagar Retail Private Limited) and Courtyard 
Hospitality Private Limited (Formerly known as Courtyard Constructions 
Private Limited) to a private limited company to the extent of 85% and 100% 
of the shareholding respectively. The Group has provided certificates from 
the Practicing Company Secretary stating that after such divestments, these 
Companies shall no longer continue to be the subsidiaries of the Group as 
defined under section 2(87) of the Companies Act, 2013 and are not required 
to be consolidated under the Group. (Refer note 11 & 12 of the Statement) 

b. The Group has given unsecured advance amounting to Rs. 1,887 Lakhs to 
WLM Logistics Parks Private Limited (formerly known as Winter Lands 
Private Limited) (WLM) for acquiring various immovable properties on behalf 
of the Company for which no Joint Development Agreement (JDA) could be 
produced to us. We have been informed that WLM is not in a position to 
honor its commitment or repay the advance. The management is of the view 
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that provision for the same is not required as, WLM has sought to transfer 
its JDA rights in the Project at Commissariat Road, Bengaluru, to the extent 
of 9920 Sq. feet to the Company by way of Memorandum of Understanding 
(MOU). In this context, we have not been provided with any copy of No 
Objection Certificate (NOC) from the Land owners and also the basis of the 
valuation has not been satisfactorily explained to us. 

c. During the quarter, the Group has received Rs. 5.30 Lakhs as advance from 
WLM. We have not been provided any documentation or explanation in 
respect of and such transactions. 

In addition to the existing liability, WLM has acquired the following liabilities 
of Boulevard and Somerset as provided below: 

1. As reported earlier, the Group has given unsecured advance amounting 
to Rs. 3,515 Lakhs to Boulevard Developers Private Limited (Boulevard) 
for acquiring various immovable properties on behalf of the Company for 
which no Joint Development Agreements (JDA) could be produced to us. 
We have been informed that Boulevard is not in a position to honor its 
commitment and repay the advance. The Company had fully provided for 
the same in the previous financial year. 

During the previous quarter, this outstanding amount of Rs. 3,515 Lakhs 
repayable to the Company by Boulevard has been taken over by WLM. 
Correspondingly, the provision against such advance has also been 
transferred to WLM. 

The Company has entered into an MOU with WLM agreeing to enter into 
a JDA for development of Residential Layouts. In respect of this MOU, the 
Company has agreed to adjust an amount of Rs. 3,000 Lakhs towards an 
interest free Refundable Security Deposits from the balance of Rs. 3,515 
Lakhs taken over by WLM as mentioned above. We have not been 
provided with any copy of No Objection Certificate (NOC) from the Land 
owners. Further, the ownership of WLM in such property has not been 
satisfactorily explained to us. 

11. As reported earlier, the Company had advanced Rs. 1,228 Lakhs to 
Somerset Infra Projects Private Limited (Somerset) for acquiring 
immovable properties and for transfer of development rights (TOR) in 
various cities like Chennai, Cochin, Bangalore, on behalf of the Company. 
Somerset has failed to procure land and/ or the licensed TOR Rights as 
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per the agreement and has not refunded the money. The Company had 
made full provision for the said advance over the last four years without 
taking any legal action for recovery. During the previous / quarter and 
nine months, an amount of Rs. 500 Lakhs received earlier from a third 
party towards assignment of the recovery of such advance has now been 
adjusted with this balance. 

In respect of the remaining balance of Rs. 728 Lakhs receivable, WLM 
has taken over this liability from Somerset and has subsequently 
assigned the rights of a certain villa in the project "True Blue Napa Valley" 
to the Company by way of MOU dated 12.08.2021. However, 
documentary evidence for the ownership of WLM in such property has 
not been satisfactorily explained to us. 

The board of the Holding Company in its 155th meeting has approved for 
filing of insolvency petition by the wholly owned subsidiary companies 
NHDPL South Private Limited and NUDPL Ventures Private Limited 
against Somerset with the NCLT for recovery of such advances. However, 
we have not been provided with any document regarding such petition 
filed. 

b. The Group had written back loan outstanding along with accrued interest 
amounting to Rs. 3,763 Lakhs during the year pertaining to a term loan from 
HDFC Limited against a transferred Company project Park Avenue and also 
a term loan from Sriram City Union Finance Limited (SCUFL) pertaining to 
Company project Logos, both of which has been waived off by HDFC Limited 
and SCUFL respectively. Such waiver has been verified on the basis of the 
documents made available for our verification. (Refer note 13 & 14 of the 
statement). 

c. The Company has not renewed the registration of project "Rio" under the 
provisions of Real Estate (Regulation and Development) Act, 2016 since 31st 
March 2019, resulting in non-compliance under the relevant rules and 
regulations of the Real Estate (Regulation and Development) Act, 2016. 

d. The Company is in process of reconciling "Billing in excess of revenue" to the 
extent of Rs. 11,094 Lakhs. 

e. According to the information and explanation provided to us, Gratuity plan 
of the Company is unfunded as at 31st March, 2022 and the Company has 
made provision for the entire Gratuity Liability. Employee Gratuity Liability 
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is being met as and when they fall due. As no assets are maintained by the 
Company, there is a liquidity risk that the Company may run out of cash 
resources which may further affect the financial position of the Company. 

f. Certain Managerial personnel duly appointed by members have intimated 
the Board in the current year that they would be foregoing their 
remuneration retrospectively from their respective date of appointment in 
order to comply with the provisions of section 197(1) of the Companies Act, 
2013 since lender's approval prior to such appointment was not obtained. 
Necessary approval from the Board is yet to be obtained in this regard. 

g. Contingent Liability as disclosed in the consolidated financial statements is 
based on management certification. We have not been provided with any 
other independent legal opinion in relation to any other litigation, demand or 
claim by or against the Company which may be contingent in nature. 

1. We have not received the necessary confirmation from the related parties of 
the Company. To this extent, we cannot comment on the related party 
transaction entered into by the Company during the financial year. 

J. The Company has written back certain long outstanding vendor liabilities in 
its boos of accounts. Same is subject to ratification by the board. 

k. The Company has an outstanding liability of Rs. 208 Lakhs towards 
employee payable as on 31st March, 2022, of which an amount of Rs. 211 
Lakhs has been written back for non-compliance of terms and conditions of 
employment contracts, as explained to us. Due to non-availability of 
additional information and ageing, we are unable to comment on the 
applicability of related statutory compliances or on the requirement of any 
further provision. 

m. As stated in the consolidated financial result, which describes the economic 
and social consequences/disruption that the entity is encountering as a 
result of COVID-19 pandemic which is impacting supply chains, consumer 
demand and personnel availability. The situation is still evolving and the 
management's assessment of the impact on the subsequent period is 
dependent on the circumstances as they evolve. This may further affect the 
Group's ability to carry out the business. (Refer to note 15 of the statement) 

Our opinion is not modified in respect of the above matter. 

8. The Statement includes the results for the quarter ended 31"' Mareh, 2022 
and the corresponding quarter ended in the previous year being the 
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balancing figure between audited figures in respect of the full financial year 
and the published unaudited year to date figures up to the third quarter of 
the current financial year which were subject to limited review by us. 

Place: Bengaluru 

Date:29.04.2022 

RAY & RAY 
Chartered Accountants 

(Firm's Registration No. 301072E) 

'4-&~~ ~8~A..... ,~/" IJ; CA'· ~, * s" . 
..§ if, 

'''go.\O' (Shipra Gupta) 
Partner 

Membership No. 436857 
UDIN: 234368587AICJBV1231 
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SU-temef)~ of auditea ConsoMated financial results for quarter and year ended on March 31, 2022 

IC'!:T"""" 

Changes in Inventories of Finished goods, work in progress & 
in Trade 

Employee benefits expense 
Finance costs 
Depreciation pnd amortization expense 
Other Expenses 

items and tax (1-2) 

Ipf'oO\I(l<,ss) after tax for the period (3-6) 

Comprehensive Income 
that will not be reclassified to profit & Loss 

I (:;li)~~~;'las~~'",i:~.ni;Of Defined Benefit t>lan I{ -equity investments 
on above items that will not be reclassified to profit or 

I Comprehensive lncome for the periodl.Comprising 
IpcOfi\I(IOSS) and Other Comprehensive income for the period 

I::~~::~!~~\,)ss)pt'r Share ('EPS') (of Rs.I0 each) - (Rs.) (not 

r up equity share capital 
(Face Valu(> of lO/-cach) 

2,211 1,668 
171 124 

1,787 

22,430 

43 178 
2,551 2,094 

7 2 
3,053 407 

14,583 14,583 

NEL 
Holdings 'South limited 

(RS 1f1lakh except EPS) 

"""~,., 

5,457 9,430 12,482 
23 18,760 22,708 

28,028 11,702 

22,430 

181 575 754 
1,380 9,168 13,058 

6 14 23 
532 3,803 28,560 . 

14,583 1<"1,583 14,583 



Notes to the financial results: 

Statement of Assets & Liabilities 

Non-current assets 
Property, Plant and Equipment 75 63 
Other Intangible assets 1 5 
Capltal work In progress 

Financial Assets 
(0 Investments 

127 127 

Current assets 
Inventories 64,946 1,21,181 
Financials Assets 

(0 Trade receivables 1,953 1,223 
(ii) Cash and bank balances 81 122 

(ill) loans 
(iv) Other current financials assets 
Other current assets 

Total Assets 
UABIlITIES 

i 
I component of Compound Financial Instruments 

Non-current liabilities 
116 97 

other fang-term liabilites 

Current liabilities 
FinancialliabHities 

(i) Borrowings 61,696 72,587 
(ii) Trade payables 14,826 37,294 
(iii) Other current. financial liabilities 47,204 28,834 

Other current liabilities 81,882 1,19,055 
16 4,607 

2,62,967 

0 
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Regd. Office: No. 110, Levell Andrews Building, M.G.Road Bangalore KA 560001 IN 
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Phone Number: +918040174000 

Consolidated Segment wise revenue, results for the period ended March 31, 2022 

2 Segment results 
Proflt/(loss) before tax and interest 
(a) Residential 
(b) Facility Management 

Total 

Add: Other income 

7,762 

1,645 
23 

1,668 

5,457 

5,457 

NEt 
Holdings South limited 

9,430 12,482 

9,430 12.,482 



-6 ... 192 -12,673 
Comprehensive Inr:;ome -81 132 

adjustment to reconcile rroW before tax ro net cash 

of property, plant and equipment 14 19 
of intan9ible <lssets 4 

4,984 
-3,764 

36 
no 10ngBr reQuired written back -18.692 

loss on disposal of investments 18,271 
income 11 

(including fair value change In finGlncial 
8,499 13,258 

Credit Loss Allowance against Advances 250 
Impairment Provision on fnvestments 4,766 

Operating profit before cHanges In working capital -1,647 10,4~2 

dL'Crease in trade receIVables -711 -(;3 

decrease in other financial and non-financial assets 9;056 8,490 

decrease In Inventories 56,238 36,835 
de<:rease in non current other financial and non-

-10,834 25,894 
(decrease) in provisions 34 -37 

(decrease) in other :1on-financialliabiliUes 

generated from I (used In) operating activities 

tax paid (net of refund) 

flowiS froml (used in) operating activities CA) 

, 
property, plant and equipment (including capital 

-36 -1 
and capital advances) 

flows ftoml (us:.ed in) investing activities (8) 

, , 
from short-term borrOWings 250 -28,872 

paid (gross) 

cash flows froml (used in) financing activities (e) 

-32 -19 
I and cash equivalents at the beginning of the year 

and cash equivalents as pcr f3alance Sheet 
I and cash equivalents ilt the end of the year as per 

5 

76 119 

cash and cash equivalents 



'1lle above consolidated financial results have been reviewed by the Audit committee and approved by the 80ard of DlJe(.Wrs of the (.ornpany at ILs 
meeting held on 29th April, 2022. The figures for the last quarter are the balancin9 figures between Ule audited figures in respect of the full financial 
year upto 31st March, 2022 and the unaudited published year-to-date figures upto 31st December, 2021, being the date of the end of the third Quarter 
of the financial year which were subject to Urnited review by U1e statutory iluditors. 

2 TI1eS(! results include the result of the following subsldlJrles. 

Subsidiaries: NHDPI. South Private Umited (Formerly known as NHOPl Properties Private limited), NUOPl. Ventures Private Umited (FOImerly known as 
NUOPL Enterprises Privilte limited), LOB Property Management PriVilte limited. 

These consol"ldated financial results information presented above is prepared in accordance with the Indian Accounting Standards (Ind AS) as 
3 prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015. These results 

are uploaded on the Company website i.e. www.nelholdings.in and on the Stock ExChanges where the shares of the Company arc listed Le. 
www.bseindia.com. 

Ind AS 116 "leases~ mandatory for reporting periods beginniny on or after 1st April, 2019 as notified by the Ministry of Corporate Affairs (MCA) vide 
4 Companies (Indian Accounting Standard), Amendment Rules, 2019, replacing the existing lease rental recognition criteria, However, it is not applicable 

for the Company as it does not hold any leases valid for more than 12 months as at 31st March, 2022. 

The Company primarily operates in two bUSiness segments ~ 'Residential' and 'FaCility Management', All operations are in India and hence there is no 
5 geographical segment. TIle Company has subsequently changed the Memorandum of Association and got the shareholder approval for the same in end 

of February 2022. 

a revenue 
b before tax 

8 

9 

10 

11 

12 

13 

The Group has exited caesars Palace Project to MIs. BRS Associates in second quarter. RERA approval for this project has been obtained for the same. 

lne Subsidiary Company, viz NUDPl Enterprises Private linflled (Formerly NUDPL Ventures Private limited) has exited cape Cod Project via Business 
Tran~ier Agreement (BTA) tl1at has been executed and transferred the assets and liabilities of the projects to MIs. Inesa Ventures l.LP. RERA approval 
for this project has been obtained in the name of MIs. Inesa Ventures lLP. 

n]{~ Subsidiary Company, viz NHDPL South Private Limited (Formerly known as NHDPI. Properties Private Limited) has existed the Melbourne Par"k 
project to MIs. VOB Infra & Realty Pvt. Ltd through MOU. RERA approval for this project is being applied. 

n)(' Holding Company alongwith il'> two subsidiaries vi;>:. NHDPL South Private Umited (formerly NHDPL PropertlCS Private Lmllted) and NUDPL Ventures 
Private limited (Formerly NUOPL Enterprises Private limited) has defaulted on payment to two lenders, PrinCipal (Rs 61,696lakhs) as on 31st March, 
2022 as the facililies have been called off by the banks & financial institutions and entire facility has become due for p~yment. 1he penal interere!>i has 
not been provided for which Management is confident to get the waiver of penal interest as the request is being made to lenders to take haircut of 
pnncipal & normal interest outstanding aiso whenever a project exit is being discussed. 

111e Holding Company has divested 85% of its holding in NIRPL Ventures PvI. Ltd (formerly known as Nitesh Indiranagar Retail Private Limited) 111 the 
~ccond quarter. Consequent to said divestment, NIHPL ceases to be the subsidiary of the Company as on 26th August 2021. 

11w Holding Company has divested 100% of its holding (along with holdrng in NUDPI.) in Courtyard Hospitalrty Private Umited (Formerly known as 
Courtyard Constructions Private limited) In the cunent Quarter. Consequent to said divestment, CHPL ceilses to be tile subsidiary of the Company as on 
30th September 2021. 

Tile Holding Company has settled the Qutstancfing loan of MIs. Shriram City Union Finance Ud (SCUF) in the first quarter and the outstanding balance of 
Rs. 9.?9 (l"ores has been settled at Rs. GAS cores. Consequently Rs. 2.84 crores is written back in our records. 

The Company has exited Park Avenue project and entered in to one time settlement with the lender against loan outstanding for said p!"oJcct. 
Accordingly the company has written bilCk Rs. 34.78 crores in first quarter' as the bank has rcleased its charge on such project with NOe. 

15 (I) The group has exited Knightsbridge, VII'gin Island, Napa Valley and Melbourne [\lr'k pl"Ojects and entered in to one time settlement with the lendels 
against loan outstanding for' said projects. Accor'drngly the company has classified Rs. '106.41 crores as disputed liabilily as the bank has released Its 

(harge all such projects but the lender has not provided any confllmatlonto the effect. 



(ii) TIle g(OUP has been engaged with Yes Bank in relation to closure of Commissariat rQdd prQ~ect loan or which Yes baflk has principiJlly agreed fOI i:) 

~Wement of the said loan for Rs. 30 Crt. In view of thIS, Company had written back the interest am6unt in first qualtel" and same: i:l. reclassified the 
interest as disputed liability rj{ Rs. 14,43 o'ores in CU(rent quarter. 

(iii) In respett of Plaza project. the group has reclassified the outstanding interest ilmOlmt d Rs.17.28 crs as d'isputed liabintv in first q~arter. 

16 Withlf'1e one time settlements and exists of pro;eds the standalone debt of the (ompany star,ds at Rs. 616.96 Cfor'es. 

17 The outoreak of second Nave of COVlD-19 pandemic has signifl<;'antly impacted global busi'1esses environment. TIle restriction of human movement 
through nationwide lockdcwl'l during the period from 27th Ma~ch, 2021 to 21st June, 2021 imposed by the G0vernment of India to prevent community 
spread of the disease has restllted s.lgniHcant rr.duction in economic actIVities lAIith respect to the operations of the Company, The business of the 
Comp~ny has gune down drastically and lh~ c.onstruction activities M the Compan~ has been stopped due to non-availilbilily of resources during lock 
down period. The Company has taken nece.<.'Sary steps to overeome the present situatiOn by analysing various internal and external information inter-aha 
the assumptions relating to econqmic forecasts and future cash flows for asseSSing the recoverabillty of various assets and receivables viz, investments, 
contract and non-contract· assets, trade ilnd non-trade receivables, it'ventories, advances andcontract costs as on the date of approval of these financial 
statements. Tile assumptions used by the company are being tested through sensitil/fly aMlysis and the company expects to recover the carrying 
amount of these assets and receivables based on the current indicators of futwe E:<;onomic benefits. As the management is still assessing the in1PilCt of 
COVID-19 pandemic on the future period, the impact may be different from that estimated as at the date of approval of these financial stat':!ments and 
the company Will continue to closely monitor the material char.ges If any, to tile future economic con(jh:ions. Same situation is continuing in the FY 2021 
12 due to pandemic: outbreak. 

18 GOing concern 
TIlC5e cOf1.SOlidated financial statements have been prepa(~d on a gOing concern b.%is notwithstanding accumulated losse5 as at the balance sheet date 
and a negative net current assets situation. As per t!)e managment with these exits of residential projects and the debt coming down, the company is 
hopeful of revival in the coming years. 

19 These financial statements therefore do not include any adjustments relating to·recoverability Md claSSification of asset amounl<; or to classification of 
liabiJ;ties that may be necessary if the Company Is unable to continue as a going concern, 

20 Tr.e figures in respect. of previous period have been regrouped/recast wherever necessary. 

For and on Dehalf of the Board of Directors of 
NEl Ho!di g'.5 SOuth Limited ([Y Known as NEl Holdmgs l 

Ii/,<JSS~ 

Rajeev K';~~nna - ~i~ ~3 
DIN 07143405 ,J '" 

ExeoJte Director Flnapce & ~ nanoai Olfic 'kif. 
~* 1'-- 0 

Place Bengaluru, {ndla ~an j \ ;.., 
Dat8 29th April 2022 ... 



NEL 
Annexure I (Consol) 

Holdings South Limited 
Statement a/impact a/Audit QualificatiollS (fiJr audit /'Cport with modified opinion) sUDmitted along 

with Annual Audited Financial Results - Statement a/impact a/Audit QualificaUons/or the 
Financial Year ended 31" March 2022. 

I. Pursuant to Regulations 33 and 52 ofSEBI (LODR) (Amendment) Regulations 2016 

SI. 
No 

Particulars 
Audited figures (as 

reported before adjusting 
for qualifications) 

Amount in Lakhs 

Adjusted figures (audited 
figures aftel' adjusting for 

qualifications) 

II. Audit Qualification (each Audit Qualification separately) 

1. a. Detail of Audit Qualification: The Group has incurred losses overthe years resulting 
in negative net worth, negative working capital and negative cash flows. The default in 
payment of dues to banks and financial institution and creditors etc. are the identified 
events that, individually or COllectively, may cast significant doubt on the Group's ability 
to continue as a going concern, 

During the year Group has transfer four projects through Memorandum of 
Understanding or Business Transfer Agreement and repaid some portion of' the hank 
loan. 

Although these transactions have reduced the liability of the Group to bank and 
financial institution, the ability of the Group to continue as a going concern continues 
to remain uncertain in view of the above. 

As the GrouJl has not recognized this filct '1I1d has prepared the consolidated nnanci,ll 
statements on going concern assumption basis Without carrying out any adjustments, 
in our opinion, the consolidated nnancial statements lTlay not give a tnw and fair view, 

NEL Holdings South Limited 
(Forwuly Known !is NEt Holdings Limited) 

CIN: L07010KA2004PLC033412 
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EL 
Holdings South Limited 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: Third Time Qualification 

d. For Audit qualification where the impact is qnantified by the Auditor 
Not Applicable as Auditor has not quantified the impact 

C. 1'01' Audit qualification where the impact is qnantified hy the Auditol' 

i. Management's estimation on the impact: of audit qualification: Cannot be quantified. 

ii. If Management is unable to estimate the impact, reasons for the same-Cannot be quantified. 

iii. Auditor's comment on (i) or (ii) above: It depends on the future plan of the management to 

improve the situation by resolving uncertainties to continue the business as a going concern, 

However management has not provided any plan to ascertain the future of the company. 

2. a. Detail of Audit Qualification: On default in repayment of the principal amount: of 
[{s.50,OOO Lakhs and interest of Rs. 3,2B3 Lakhs for credit facilities availed by two 

subsidiaries, the YES Bank Ltd. has invoked the guarantees furnished by the Holding 

Company on behalf of its subsidiaries and has demanded payment of the outstanding dues. 

As informed to us by the nwnagement, no additional demand/notice has been received by 

the GrouJl during the year. 

b. Typc of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: Third Time Qualification 

d. 1'01' Audit qualifi(:atiol1 where the impact is quantified by the Auditor 

e. 1'01' Autiit <lualification whcre the impact is not quantified by the Auditor 

i. Not Applicable as illlpact is quantified. 

ii. If Managcl1lcnt is unable to estimate the impact, reasons for the samc-

Not applicable 

iii. Auditor's comment on (i) or (ii) above: No comment 

NEL Holdings South Limited 
(Formorly Known as NEL Holdings Limited) 

CIN: L07010KA2004PLC033412 
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H.oldings South Limited 

3. a. Detail of Audit Qualification: The Group has accounted Principal of Rs. 61,696 

Lakhs, Accrued Interest of Rs. 21,204 Lakhs and Disputed Liability of Rs. 40,M1 in its 

books of account as total outstanding to banks and financial institution as on 31" 
March,2022. All the banks and llnanci'll institutions have declared the outstanding 

loan accounts of the company as Non-Performing Accounts (NPA) in the earlier years. 

Pending confirmations and correspondence the outstanding balance and status of 

demand raised by the respective banks and financial institutions has not been verified 

by Us. Further, penal interest on default on payment to banks and financial institution 

has neither been ascertained nor provided for in the books of account of the Group. 

(Referto note 10 of the SUltement) 

In relation to a loan taken from Yes Bank fot' the Commissariat Road (Soho) Project, 

the Bank has principally agreed for settlement of the loan for Rs. 3,000 lakhs. The 

Group has not provided any further interest on this loan since the previous year. 

Further, the Group had earlier been written back accrued interest amounting to Rs. 

1,443 lakhs as income in the quarter ended September 30, 2021, has now been 

reversed in the quarWr ended March 31, 2022 and classified as Disputed Liability 

without any confirmation frolll the Bank in this regard. (Refer to note 15(ii) of the 

Statement). 

The Group has not prOVided interest for the loan outstanding from Yes Bank against 

the Plaza Project Further, the Company has classified the interest outstanding as on 

March 31, 2022 amounting to Rs. 3,728 Lakhs, to the extent allocated to the project, 

as a disputed liability without any confirmation from the Bank in this regard. The 

basis and documentation for such non provision of interest and classification as a 

disputed liability was not made available for our verification. (Refer to note lo(iv) 

of the Statement). 

h. Type of Andit Qualification: Qualified Opinioll 

c. Frequency of Qualification: Third Tillle Qualification 

d. For Audit qualification whore the impacl is quantified by the Auditor 
Balance sheet rcclas$it1cation. No impact in P (~ L 

c. For Audit qualification where the impact is uot quantified by the Auditor 

1. Not Applicable as impact is quantiiled. 

NEL Holdings South Limited 
(Formorly Known as NEL Holdings Urllited) 
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Holdings South Limited 

ii. If Management is unable to estimate the impact, reasons for the same~ Not applicable 

iii. Auditor's comment on (i) or (ii) above: No Comments 

4. a. Detail of Audit Qualification: During the previous year, the Group has 

sold/disposed two projects viz, Knightsbridge and Virgin Island and Napa Valley. The 

remaining balance of the term loan related to these projects amoullting to Hs 23,B22 

lakhs in respect of the borrowing from HDFC Limited had earlier been written back as 

income in the quarter ended June 30, 2021, has now been reversed in the quarter ended 

March 31, 2022 and classified as Disputed Liability. (Refer note to lS(i) of the 

statement). 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: Secoud Time Qualification 

d. For Audit qualification where the impact is quantified by the Auditor 
Balance sheet reclassification. No impact in P & L 

e. For Audit qualification where the impact: is not quantified by the Auditor 

i. Not Applicable as impact is quantified. 

ii. If Management is lmable to estimate the impact, reasons for the same- Not applicable. 

iii. Auditor's commC!nt on (i) or (ii) above: No Comments 

5. a. Detail of Audit Qualification: The Group has exited 'Nitesh Melbourne Park', during 

the year on an ongoing basis through Memol'(\l1(ium of Understz!l1ding. As explained to 

us, the sale consideration of the project bas been fixed by tbe Group on tbe basis of 

market realizable value. However, no document could be provided to us in this respect. 

Further, the Company is still under the process for execution of cenain documents for 

disposal oftbe project. 

During the tlnancial year, charge crc(ltcd f-()J' the project: 'Nitcsh Melbourne Park' was 

released by YES Bank Limited on a condition that the same shall not be construed as 

settlement of any kind. Consequently, the Group bas accountud for I{s. 6,500 Lakhs and 

Hs. S,147 Lakbs I'espective!y, being the estimated carrying value of botTowings and 

interC!st accrued tbereon in the books of account of the Group has been treated as 

disputed liability in the consolidatC!d financial statements. (Refer to note 9 & 15 (i) of the 

Statement) 

NEL Holdings South Limited 
(Formerly Known us NEL H()ldings Umitod) 
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Further, the Group has filed defense 'lppcal before Debt Recovery Tribunal on 

23.08.2021 against which the tJnal order has not yet received by the Group. 

b. Type of Audit Qualification: Qualified Opinion 

c. I'requellcy of Qualification: First Time Qualification 

d. For Audit. qualification where the impact is quantified by the Auditor 
Balance sheet reclassitlcation. No impact in P & L 

e. For Audit qualification wlwrc the impact is not quantified by the Auditor 

i. Not Applicable as impact is quantitJed. 

ii. If Management is unable to estimate the impact, reasons for the same- Not applicable 

iii. Auditor's comment on (i) or (ii) above: No comments 

6. a. Detail of Audit Qualification: The Company has transferred the project "Nitesh Cape 

Cod"} on an ongoing basis during the previous quarter through an unregistered 

Business Transfer Agreement. In this respect, the Company had borrowed Rs. H),SOO 
lakhs from YES Bank for various projects including Nitesh Cape Cod. As per the terms 

of the unregistered Business Transfer Agreement with tbe third party, an amount of Rs. 

8,SOO lakhs (lender liability) was payable to YES Bank within a specified date f(>r release 

of cbarge on Nitesh Cape Cod. However, the third party has failed to make such payment 

within the stipulated date and the 'No Objection Certificate' (NOe) earlier issued by the 

Bank for release of charge against such transfer has expired. (Ref"r note B of the 
statement) 

Further, it is noted that slIch third party has challenged the RERA order approving slIch 

transfer and has appealed to the appellate tribunal for modification of cert"in clauses in 
tile "bove-mentioned order. No documentaliou pertaining to such appeal has been made 
available for our verification. 

h. Type of Audit Qualification: Qualified Opinioll 

c. Frequency of Qualification: First Time Qualificalioll 

d. For Audit qualification whe)'e the illlpact is quantified by the Audito)' 

NEL Holdings South Umitcd 
(FormClfly Known as NEl Holdings Limited) 
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Holdings South Limited 

e. For Audit qualification where the impact is not (IUantificd hy the Audito)' 

i. Not Applicable as impact is quantitled. 

ii. If Management is unable to estimate the impact, reasons for the same· Not applicable 

iii. Auditor's comment on (i) or (ii) above: No comments 

7. a. Detail of Audit Qualification: The outstanding balance of advances collected from customers 
in earlier years pertaining to closed / suspended residential projects, amounts to Rs. 421 Lakhs 
as on the reporting date. Such receipts arc in the nature of deemed deposits under Rule 2( c) (xii) 
(b) of the Companies Acceptance of Deposit (Rules) 2014- and is within the purview of the 
provisions of sections 73 to 76 of the Companies Act, 2013. 

h. Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: Third Tillie Qualification 

d. For Audit qualification where the impact is quantified by the Auditor 
The Auditor has quantified the amount of [<so 4-21 lakhs for which Liability is already appearing 

and no further impact has been considered. 

e. For Audit qualification where the impact is not quantified by the Audito)' 

i. Not Applicable as impact is quantified. 

ii. If Management is unahle to estimate the impact! reasons for the same~ Not applicable!, 

iii. Auditor's comment on (i) 01' (ii] above: It is a violation of Companies Act. 

B. a. Detail of Audit Qualification: The Company has not tested impairment of its 

projects' CWII' and Inventories amounting to Rs fl,fl35 Lakhs and fls 24,300 Lakhs (Net 

of "Payable to land owner for la)1(.1 under Joint Development Agreement, JDA") 
respectively for ascertaining the realizable value as Oil 31" March, 2022. To the extent 

of any possible diminution of value not accounted fori the standalone financial 
statements may not give a true and fairview as pel' the requirement of Ind AS 2. 

ll. Type of Audit Qualification: Qualified Opinion 

NEL Holdings South Limited 
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c. Frequency of Qualification: Third Time Qualification 

d. For Audit qualification where the impact is quantified by the Auditor 
The Auditor has not quantified the amount mentioning that no impairment test has been done 
to ascertain the realisable value. 

e. For Audit qualification where the impact is not quantified by the Auditor 

i. Not Applicable as impact is quantitled. 

ii. If Management is unable to estimate the impact, reasons for the same- Not applicable. 

iii. Auditor's comment on (I) or (ii) above: In our opinion, in the current scenario recovery is 
uncertain. 

9. a. Detail of Audit Qualification: Year-end balance contlrmation in respect of trade receivables, 
trade payables, vendor advances, advance from customers and a few other advances have not 
been pl'ovided for our verification aod record. In absence of adequate audit evidence, we arc 
unable to ascertain as to whether any provision is required with respect to the carrying amounts 
of these balances as at reporting date. Further, Trade Receivable amounting to Rs. 1,953 Lakhs 
receivable from customer as on 31" March, 2022 has not becn considered for impairment loss 
based on expected credit loss method as pel' l'equirement ofind AS 109. 

For Audit qualification where the impact is quantified by the Auditor 

c. The Company has posted the balance confirmations to vendors and customers and auditors 
have received two confirmations at their ornce. 

i. The auditor has quantified an amount of Rs. 1953 lacs and same has been considered in impact 
table. 

it If Management is unable to estimate the impact, reasons for the $amc~ 

Not applicahle 

iii. Auditor's comment on (i) or [ii) ahove: Impact is not ascertainable at this .stage 

NEL Holdings South Limited 
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10. a. Detail of Audit Qualification: As per the records of the Group and information and 
explanations provided to us, the Company has been irregular in depositing the 

undisputed statutory dues including provident fund, employees' state insurance, 
incomcMtax) sales-tax, service tax! duty of custom, duty of excise, value added tax, Goods 

and Services tax, cess. The GST department has suo moto cancelled the GST registration 

of the Company on October 31, 2020. The Company also has a receivable balance of 
Rs.l,753Iakhs and payable balance ofRs. 9,439lakhs (excluding interest) from various 

government authorities. Due to such statutory non compliances, we are unable to 
comment on the actual recoverability and payment dues against such balances. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: Third Time Qualification 

d. For Audit qualification wher'c the impact is quantified by the Auditor 
XN~~li$lf€Pf¥H'6f{1uiHit~ 

e. For Audit qnalification where the impact is not quantified by the Auditor 

i. Not Applicable as impact is qualltifled . 

ii. If Managemellt is unable to estimate the impact, reasons for the same· 

iii. Auditor's comment on (i) or (i1) above: It is violation of applicable Statutory Regulations. 

11. a. Detail of Audit Qualiflcation: As stated in the consolidated Ii nancial statements, the 

Group has neither ascertained nor accounted for Deferred Tax Assets/ Liabilities during 

the year in two of the subsidiaries. Further, the Group has written offtllc Deferred Tax 

Liability (Net of Assets) amounting to Rs328 I.akhs in these two of its subsidiaries 

during the year for uncertainty of the taxable profit against which the deferred tax 

assets can be adjusted/utilized in near future. 

h. Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: Third Time Qualification 

d. For Audit qualification where the impact is qU<llltilled by the Audit.or 
Not applicable as impact is not quantified. 

e. roJ' Audit qualification where the impact is not quantified by the Auditor 

NEL Holdings South Limited 
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i. This impact cannot be quantified until component wise deferred tax is determined. 

ii. If Management is unable to estimate the impact, reasons for the same· Not applicable 

iii. Auditor's comment on (i) or (ii) above: Management comment is self·explanatory. 

Auditor's Comment for below mentioned qualifications: Impact of the qualifkation 

reported by Other Auditor. 

12. a. Detail of Audit Qualification: The Company has been irregular in depositing 

undisputed dues with respect to TDS, ES!, PI', PT, Service Tax and GST and outstanding 

of such statutory liabilities as at 31st March 2022 as given below: 

b. Type of Audit Qualit1cation: Qnalit1ed Opinion 

c. Frequency of Qualification: First Time Qualification 

d. For Audit qualit1cation where the impact is qUillltified by the Auditor 
Not applicable. 

c. For Audit qualit1cation wl",re the impact is not quantified by the Auditor 

i. Not Applicable as impact is quantified· 

ii. If Management is unable to estimate the impact, reasons for the same· 

iii. Auditor's comment on (i) or (ii) above: No comments 

13. a. The Company has not accrued [or penalty I late I Interest on defaults uls 201 of 

Income Tax Act, 1016 for TDS liabilities (details in table abnve). As per details available 
on the website maintained by the Income Tax Department:, this amount is 

approximately l(s.I,226 thousands till the financial year end 31st March 2022. 
Summary of table give below: 
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Financl;;T Short Short Interest 
""""""" "T"___Amount (Fig\lE<:sinI{s,) 

Interest Late tiling Interest Total 
Year Payment Deduction on on fee uls u/s Defaults 

Payments deduction 234E 220(2) 
defilUlt u/s 201 

"""_" ____ , ~""_"""""" """"""~"" __ U 5 20~ __ " " __ ""~~_"""" __ "'""""""'" " ""--- "--" " 
"20:!1":2_L 4,241 311.80L"""" 3(>,0"41 
"?(l20-2~" _____ " __ ~"_"_ """13,857___ "80,770,"" __ ""_" ","22:&?? ___ ," 
_?Ol~:?() _____ ~ __ " __ ",_"_ IP7","_ ..1JL2~i~ }6,67~, 
" 20 lH -19"",_"'_'"____"" ____ ~"_ ]J-171} ""~!±}!~BL" 6,528 Zc'?:?,l(>"4 __ 
Prior 6,306 83,528 1,37,280 3,830 5,40,626 31,399 B,02,969 
Years --"""""" " ""- -~-,-"-" -'-""--'"-- """-"--"- """""""-"'"-"",""'~"-,---"-""-" 1"""""---"4---

Xol:.aL, 6,}()6 "!J"~,"52"81t8~JIIQ?1&:l() 9,!O,080 37,927 12,2(;,-472 

b, Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: First Time Qualification 

d. 1"01' Audit qualification where the impact is quantified by the Auditor 
Impact is already considered 

e. For Audit qualification where the impact is not quantified by the Anditor 

L Not applicable as impact has not been quantifled 

ii. If Management is unable to estimate the impact, reasons for the same·· 

Not applicable 

iiL Auditor's comment on (i) or (Ii) above: No comment 

14. a" The Company has accrued a provision oflh"1 :',:,99 thousands towards doubtful trade 

receivables, on the basis of its estimates, As per para 5 ofiNDAS 'j 09, such provision for 

the doubtful trade r"ceivahles balances is t"cquired to provided for under the Expected 

Credit Loss (ECL) Method, In the absence of estimates under Eel, method, we arc unable 

to comment on the adequacy or otherwise, of such provision in the hooks of account 

towards Trade Rec"iv,lbles, 

b, Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: First Time Qualification 
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d. For Audit qualification where the impact is quantified by the Auditor 
xniWftj5jlJH8fB11f 

c. For Audit qnalification where the impact is not quantified by the Auditor 

i. Not Applicable as impact is quanti fled -

ii. If Management is unable to estimate the impact, reasons for the same·· 

iii. Auditor's comment on (iJ or (ii) above: No comments 

15. a. Trade Receivables includes amount pertaining to amounts paid on behalf customers 

towards general expenses such as electricity charges. In the absence of adequate 
information, we are unable to quantity and comment on the rccovel'ability of this 

balance. 

b.Type orAudit Qualification: Qualified Opinion 

c. l'requency of Qualification: I'irst Time Qualification 

d. For Audit qualification where the impact is quantified by the Auditor 
;j!j;,j!.{;lfJ¥j1i:~"'x 

e. For Audit qualification where the impact is not quantified by the Auditor 

i. Not Applicable as impact is quantified -

ii. If Management is una hie to estimate the impact, reasons for the same~ 

iii. Auditor's comment on (i) or (ii) above: No comments 

16. a. We have not received confirmation of balances with respect to Trade Payables, 
advance from customers or other balances received from Customers towards sinking 

fund, most of which has been outstanding from prior years. In the absence of adeqnate 

audit evidence, we are unable to determine the adequacy or inadequacy of such 
liabilities. 

B Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: First Timc Qualification 
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d. For Audit qualification where the impact is quantified by the Auditor 
:lIIl:l~~M;X: 

e. For Audit qnalification where the impact is not quantified by the Auditor 

i. Not Applicable as impact is quantified 

ii. If Management is unable to estimate the impact, reasons for the same - Not applicable 

iii. Auditor's comment on (i) or (ii) above: No comments 

17. a. The advance received from customers which includes Rs. 32,777 thousands which 

pertains to maintenance charges collected in advance for first year of maintenance as a 

part of the maintenance agreement. These amounts arc to be recognized as revenue on 
the completion of such year period as per the maintenance agreements. Based on the 

information reviewed byns, all the projects for which such advances have been received 

have been completed and hence the entire il1l10unt of Rs.:B,107 thousands Ill"Y be 
required to be recognized as income in the previous ye"rs. In the absence of supporting 

evidence, we am unable to comment on the amount that needs to be recognized as 
income and therefore the balance that needs to be carried as liability. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: First Time Qualification 

d. For Audit qualification whel'c the impact is quantified by the Auditor 
Not applicable. 

e. For Audit qualification where the impact is not quantified by the Auditor 

i. Not Applicable as impact is quantiflcd . 

ii. If Management is unable to estimate the impact, reasons for the same·· 

iii. Auditor's comment on (i) 01' (ii) above: No comments 

18.3. Company has amounts received from customers for approved capital cxpcnditun~s 

for projects under maintenance and accounted as sinking fund bnlance of Rs,47,61·9 
thousands. Over the years, the company has been utilizing this balance towards 

miscellaneous expenses pertaining to such projects, without adequate approvals and 
authorizations from customers. The Company does not have detai Is of how much of this 

sinking fund balance is payable to clistomers or to be maintained towards future capita! 
expenses. Hence the adequacy of this liability cannot be ascertained. 
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B Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: First Time Qualification 

d. For Audit qualification where the impact is qnantified by the Auditor 
NiiP\ijSpjft'ltffitf 

e. For Audit qualification where the impact is not quantified by the Auditor 

i. Not Applicable as impact is quantified -

Ii. If Management is unable to estimate the impact, reasons for the samc-

iii. Auditor's comment Oil (i) or (ii) above: No comments 

Signatories 

Audit Committee Chairman 

Statutory Auditor 
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